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SUBJECT: FOREIGN INVESTMENT CLIMATE AND STATISTICS FOR ROMANIA 
REF: STATE 053993 

1. ROMANIA CONTINUES TO ENCOURAGE DIRECT FOREIGN INVESTMENT THROUGH 
THE ESTABLISHMENT OF JOINT VENTURES IN ACCORDANCE WITH BASIC ENABL- 
ING LEGISLATION PASSED IN EARLY 1971. THIS LEGISLATION TOGETHER 

WITH SUBSEQUENT IMPLEMENTING LAWS PROVIDE THE FUNDAMENTAL FRAMEWORK 
FOR INVESTMENT CONDITIONS AND REQUIREMENTS. APART FROM JOINT 
VENTURES, NO OTHER TYPE OF DIRECT FOREIGN INVESTMENT IS PERMITTED 
IN ROMANIA. ROMANIAN SUPPORT FOR THE JOINT VENTURE CONCEPT MAY 
BE PARTIALLY THE RESULT OF A DESIRE TO INCREASE CAPITAL INVESTMENT 
WITHOUT RESORTING TO TRADITIONAL AND COSTLY CREDIT ARRANGEMENTS, 
PARTICULARLY IN VIEW OF ROMANIA'S HAEAVY CREDIT BURDEN ALREADY. 
NEGOTIATION OF AN INVESTMENT CONTRACT IN ROMANIA IS LIKELY TO 
REQUIRE CONSIDERABLE TIME AS ADMINISTRATIVE AND APPROVAL PROCEDURES 
REQUIRED ARE COMPLICATED AND TIME CONSUMING. BY THE END OF 1973 
ONLY FOUR FOREIGN COMPANIES (ONE OF THEM AN AMERICAN FIRM) HAD 
MADE DIRECT INVESTMENTS UNDER THE PROVISIONS OF JOINT VENTURE 
LEGISLATION. 

2. ACCORDING TO THE BASIC LEGISLATION, FOREIGN INVESTMENT IS 
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PERMITTED IN THE FOLLOWING GENERAL FIELDS; INDUSTRY, AGRICULTURE, 
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TOURISM, AND SCIENTIFIC AND TECHNOLOGICAL RESEARCH. SOME OF THE 
MAIOR REQUIREMENTS FOR JOINTLY OWNED COMPANIES ARE AS FOLLOWS: A) 

THE ROMANIAN SHARE OF THE REGISTERED CAPITAL MUST BE AT LEAST 5 1 
PERCENT, B) THE ROMANIAN GOVERNMENT GUARANTEES THE REPATRIATION OF 
PROFITS AND CAPITAL TO THE FOREIGN PARTNER, C) PRODUCTION FOR EXPORT 
IS A REQUIREMENT, D) RAW MATERIALS AND OTHER SUPPLIES MAY BE PURCHASED 

LOCALLY OR IMPORTED, E) UP TO TWO REPRESENTATIVES FROM THE ROMANIAN 
MINISTRY OF FINANCE MUST BELONG TO THE BOARD OF MANAGING DIRECTORS 
OF THE COMPANY'S ACCOUNTING DIVISION, F) PROFITS OF THE JOINT 
COMPANY ARE TAXED 30 PERCENT ANNUALLY. 

3. THE PROGRAMS OF THE OVERSEAS PRIVATE INVESTMENT CORPORATION 
(OPIC) HAVE BEEN OPERATING IN ROMANIA SINCE THE SIGNING OF AN AGREE- 
MENT ON APRIL 28, 1973. TO DATE NO COVERAGE HAS BEEN ISSUED TO AN 
AMERICAN FIRM. A DOUBLE TAXATION TREATY WITH ROMANIA WAS SIGNED 
IN DECEMBER 1973 ON THE OCCASION OF ROMANIAN PRESIDENT NICOLAE 
CEAUSESCU'S VISIT TO THE UNITED STATES. 

4. THE ROMANIAN GOVERNMENT LOOKS TO DIRECT FOREIGN INVESTMENT 
AS AN IMPORTANT MEANS OF CONTRIBUTING TO ITS INDUSTRIAL EXPANSION 
PROGRAM. ALTHOUGH ONLY FOUR JOINT VENTURES HAVE BEEN ESTABLISHED 
TO DATE, THIS STILL SMALL NUMBER IS PROBABLY THE RESULT OF THE 
TRADITIONAL SLOWNESS OF THE BARGAINING PROCESS IN ROMANIA AND 
RELATIVE WESTERN INEXPERIENCE IN DEALING WITH DIRECT INVESTMENT 
PROCEDURES IN ROMANIA. THE CLIMATE FOR FOREIGN INVESTMENT IS 
EXPECTED TO IMPROVE, PARTICULARLY FOR THOSE FIRMS WHICH OFFER 
HIGH-LEVEL TECHNOLOGY COMBINED WITH THE POSSIBILITY OF HIGH POTEN- 
TIAL EARNINGS IN THIRD COUNTRY EXPORT MARKETS. 

5. INVESTMENTS STATISTICS 

1. US DIRECT INVESTMENT - 1972: 

A) TOTAL, ALL INDUSTRIES: ABOUT $2 MILLION 

B) MINING AND SMELTING - NONE 

C) PETROLEUM: NONE 

D) MANUFACTURING: ABOUT $2 MILLION (COMPUTER PERIPHERALS) 

E) OTHER INDUSTRIES: NONE 

2. DIRECT INVESTMENT BY ALL COUNTRIES -1972: 

A) TOTAL, INCLUDING U.S.: ABOUT $4 MILLION 

B) OTHER COUNTRIES: ITALY, ABOUT $2 MILLION. (IN 1973 
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ADDITIONAL INVESTMENTS AMOUNTING TO MORE THAN $4 MILLION WERE 
CONTRACTED BY GERMAN AND JAPANESE FIRMS.) 

3. DIRECT INVESTMENT IN THE US BY FOREIGNERS - 1972 
THERE WAS NO DIRECT INVESTMENT IN THE US BY ROMANIA AT 
THE END OF 1972. 
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